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Drexel is a comprehensive global research university ranked among the top 100 in the 
nation. With over 27,000 students, Drexel is one of America's 15 largest private 
universities.

 Arts & Sciences
 Biomedical Engineering, Science and Health Systems
 Business
 Computing and Informatics
 Education
 Engineering
 Entrepreneurship
 Food and Hospitality Management
 Graduate College
 Honors
 Law
 Media Arts & Design
 Medicine
 Nursing and Health Professions
 Professional Studies
 Public Health
 Sport Management



Portfolio Consists of:

 Tuition Accounts
 Perkins Loans 
 Primary Care Loans 
 Nursing Student Loans 
 Loans for Disadvantaged Students
 Drexel Institutional Loans



I. SUMMARY OF THE CASE LAW ADDRESSING WHETHER UNPAID TUITION IS
NON-DISCHARGEABLE IN BANKRUPTCY PURSUANT TO THE PROVISIONS
OF 11 U.S.C. § 523(a)(8).

Section 523 of the Bankruptcy Code provides, in relevant part, as follows: 



A discharge under section 727, 1141, 1228(a), 1228(b), or 
1328(b) of this title does not discharge an individual debtor 
from any debt—

(8) unless excepting such debt from discharge under this 
paragraph would impose an undue hardship on the debtor and 
the debtor’s dependents, for—

(A) 

(i) an educational benefit overpayment or loan made, 
insured, or guaranteed by a governmental unit, or made under 
any program funded in whole or in part by a governmental unit 
or nonprofit institution; or 

(ii) an obligation to repay funds received as an  
educational benefit, scholarship, or stipend; or 

(B) any other educational loan that is a qualified education 
loan, as defined in section 221(d)(1) of the Internal Revenue 
Code of 1986, incurred by a debtor who is an individual.



The purpose of restricting dischargeability of certain educational benefits and loans under §

523(a)(8) is to avoid abuse by students who may attempt to discharge such loans upon graduation, and 

to prevent harm to the governmental and non-profit entities that provide educational loans to students.  4 

Lawrence P. King et al., Collier on Bankruptcy, P 523.14[1] (15th ed. rev. 2004).  By enacting §

523(a)(8), Congress sought to protect educational loan programs for future students threatened by 

possible abuses of the bankruptcy process, as well as the creditors who help students pursue their 

education through loan programs.  Cazenovia College v. Renshaw (In re Renshaw), 222 F.3d 82, 87 (2d 

Cir. 2000); Boston Univ. v. Mehta (In re Mehta), 310 F.3d 308, 311-12 (3d Cir. 2002).



Collections for Nonpayment

I understand that should my student account become delinquent, Drexel University
reserves the right to transfer my delinquent account to a contracted collection agency,
attorney and/or credit bureau. I will be held responsible for collection costs and attorney's
fees in addition to my outstanding balance. Such fees will be assessed at a minimum of
33 and 1/3 percent of my balance due. Should legal action be necessary, this Agreement
shall be construed and enforced in accordance with the laws of the Commonwealth of
Pennsylvania and the parties hereby submit to the exclusive jurisdiction of the courts of
Philadelphia County Court of Common Pleas, the Philadelphia Municipal Court, and the
U.S. District Court of the Eastern District of Pennsylvania for litigation of any disputes
arising under this Agreement.
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